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Heading into summer, 
the global economy 
remains in a familiar 
state: plagued by 
trade and geopolitical 
uncertainty on the one 
hand and stock markets 
still hitting record highs, 
despite the odd blip, on 
the other. Meanwhile, 
manufacturing activity 
remains sluggish across 
much of the world.

The trade spat between the US and 
China carries on without any meaningful 
resolution. On some measures, China is 
expected to become the largest economy 
in the world in 2020 and this changing 
relationship is expected to dominate 
global geopolitics over the years to come.

Without a deal, the US has threatened 
to apply tariffs on yet another $300bn of 
Chinese goods. Even if there is a trade 
deal, the relationship is likely to remain on 
shaky footing.

The Organisation for Economic 
Co-operation and Development (OECD) 
has warned further escalation of the 
US-China trade war would cause 
signifi cant damage to the American 
economy, as well as the rest of the world. 

Q3Our Investment 
Committee 
carried out the 
quarterly review 
of our Governed 
Investment 
Portfolios. 
The information 
that follows 
summarises their 
fi ndings and 
recommendations.

Quarterly
Market 
Update

According to the group, an intensifi cation 
of the dispute could knock as much as 
0.7% off global GDP by 2021-22. 

Meanwhile, Trump also continued attacks 
on his own central bankers, urging Fed 
Chair Jerome Powell to cut rates and 
restart stimulus programmes. While the 
Fed left rates on hold, policymakers said 
uncertainties about this outlook have 
increased and they will act as appropriate 
to sustain the expansion. 

Despite fears the Bank of England (BoE)
would continue in a lone hiking furrow, 
the Monetary Policy Committee also 
voted to keep rates on hold at 0.75% 
in June. During the period, Theresa May 
made a fi nal attempt to patch together 
a parliamentary majority for a Brexit deal 
but failed to do so and announced she 
will stand down and pass the shambles 
to a successor. At time of writing, with 
Boris Johnson the bookies’ favourite to 
replace her, odds of a hard Brexit have 
increased – hence the caution on rates 
from the BoE.

UK Infl ation rate accelerated to 2.1% in April 
and fell back to the target rate of 2% in May. 
Although the market is expecting a high 
level of infl ation over the next fi ve years.

UK unemployment remained at 3.8% in 
the three months from February to April 
2019, the lowest since 1974. Average 
earnings are growing faster than expected 
at 3.4%, which could lead to higher 
infl ationary pressure.

The UK Yield curve continued to be fl at at 
the end of Q2. BoE’s chief Mark Carney 
warning an intensifying global risk added 
more concerns of a near-term recession 
this drove UK bond yields to drop by 
15bps from last quarter.

Coming to the end of another quarter, 
once again investors are thinking what 
could bring an end to the longest bull 
market in history. It is said that bull 

markets never die of old age and there 
is always some other cause: usually 
an excess of some kind building up – 
of debt, concentration, valuations or 
corporate exuberance.

What is the excess this time? Tech 
valuations look rich in parts and the US 
has outperformed other regions to an 
amazing degree, while growth has also 
dominated value. The key excess globally 
is, of course, ultra-low interest rates and 
quantitative easing and when the US 
made noises about ending that regime 
towards the end of last year, equities 
quickly lurched into bear market mode.

Among fund managers, at least, 
sentiment appears to be nearing a tipping 
point. Global managers have slashed 
exposure to equities to a net 21% 
underweight, the lowest allocation since 
March 2009, and increased allocations 
to both cash and bonds. That said, the 
low equity weighting can be seen as a 
positive, with potentially more buyers 
than sellers as fund managers see the 
opportunity to take a contrarian view.

ISA Reminder  
We are now in the 2019/20 tax year 
meaning you have an ISA allowance 
of £20,000. If you have scope to 
add more funds to your ISA and 
can afford to do so, we would 
recommend this course of action to 
you as it will enable you to hold more 
funds within the tax privileged ISA 
wrapper. Please contact your adviser 
if you are unsure whether you have 
the scope to add funds to your ISA or 
if you would like more information on 
making a contribution which can be 
funded by either cash or an existing 
investment funds holding.SAMPLE
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Source: FE Analytics. Data as at July 2019.

Source: FE Analytics. Fund performance data is to July 2019.

Please be aware that past performance is not indicative of future performance. 
The price of units and the income from them may go down as well as up. You may not get back the amount invested.

We detail below an update of the Adventurous Portfolio performance since launch.The Adventurous Portfolio is designed for clients who seek exceptional capital returns over 
the long-term by investing in a range of UK and overseas equity and specialist equity funds. 
Capital and income is unlikely to be needed from these investments for the medium to  
long-term (15 – 20 years plus). 

The portfolio is surplus to immediate needs. These clients are willing to invest by backing 
long-term trends in markets, as well as short-term speculative investments and they  
would be prepared to take a position in the short-term to seek exceptionally high returns. 
Short-term volatility is expected in their funds and would be acceptable to those clients in 
pursuit of higher growth over the long-term.
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LEBC’s Investment Committee meets on 
a quarterly basis with our third party 
research provider to conduct an extensive
review of the asset allocation, performance
and continuing suitability of each of our 
Governed Investment Portfolios and the 
funds contained within them. 

You should be aware that the 
recommended investments and the 
income from them may fall as well as rise. 
There is no guarantee that you will receive 
back the full amount you have invested. 

Past performance is based on average 
returns for the portfolio over the period 
stated. Each individual investment may 
perform differently depending upon the 
timing of investments and withdrawals 
made. Past performance includes the 
income reinvested and is after fund 
management fees have been deducted 
but before platform and review fees are 
accounted for. Past performance may not 
be indicative of future expected returns. 

Investments in property may experience 
periods of illiquidity when it will not be 
possible to buy or sell units in the fund. 
These restrictions are imposed by fund 
managers to protect the long-term value 
of the fund. During such periods of 
restricted access it may not be possible 
to cash in this part of the portfolio or only 
to do so after a penalty has been applied 
to the value. 

Updates 
& Changes

Risk 
Warnings

No ChangeNo Change

We feel that changes made at previous 
reviews have maintained the requirements 
for capital growth from this portfolio and 
therefore no changes are recommended 
this quarter.

Fees

In addition to the charges on the following page, you pay LEBC Group 0.75% p.a. for 
the review and rebalancing of your portfolio and you pay Aegon Cofunds a tiered charge 
starting at 0.25% p.a. These charges are collected from your Aegon Cofunds cash account.

If you would like a reminder of how these charges work, please contact your LEBC Adviser.

Fund List Adventurous 
Portfolio 

Fund Percentage

The overall portfolio OCF* for this fund is 0.75% p.a.

*OCF or Ongoing Charge Figure is the annual % charge per fund.

The portfolio has returned annualised 
growth of 6.95%, 10.97% and 10.18% 
over 1, 3 and 5 years respectively. The 
current income yield is 1.75% p.a.

Artemis Global Income 5.00%

Artemis UK Select 6.25%

Baillie Gifford Japanese 10.00%

Fidelity Emerging Markets 12.50%

First State Global Property Securities 5.00%

JPM US Select 10.00%

L&G US Index 10.00%

Sarasin Food & Agriculture Opportunities 5.00%

Schroder European Alpha Income 8.75%

Schroder Recovery 6.25%

Schroder UK Smaller Companies 5.00%

Stewart Investors Asia Pacific Leaders 7.50%

Threadneedle European Select 8.75%

100%
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LEBC Group Ltd is authorised and regulated by the Financial 
Conduct Authority. Registered address: 1285 Century Way, 
Thorpe Park, Leeds, West Yorkshire LS15 8ZB. LEBC Group Ltd is 
entered on the Financial Services Register under reference 760755. 
Registered in England and Wales. Company number 03995199.

Tel 0800 055 6585
Lines are open Monday to Friday, 9am-5pm

enquiry@lebc-group.com

www.lebc-group.com

01

SAMPLE




