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As we start a new decade 
with more political clarity than 
for some time we can perhaps 
look forward to some stability 
and investor confi dence 
returning. But before looking 
forward, it’s worth pausing 
to consider the last decade, 
marked by a stop-start 
recovery from the global 
fi nancial crisis, low growth and 
low interest rates; conditions 
which largely persist today.

What’s been missing from the last 
decade is the reignition of infl ation, 
which was expected to result from low 
interest rates and quantitative easing (QE) 
but seems to have been held in check 
by globalisation as well as technology in 
various disruptive forms. 

There are signs the globalisation trend 
is in reverse, whether via protectionist 
policies or the rise in populism around 
the world. It remains to be seen whether 
this is enough to unleash greater 
infl ationary forces over the course of the 
2020s. There is a growing drive from 
environmental, social and governance 
(ESG) factors as a potential pressure on 
infl ation, as people seek to reduce their 
carbon footprint, source goods locally 
and move away from plastic.

Q1Our Investment 
Committee 
carried out the 
quarterly review 
of our Governed 
Investment 
Portfolios. 
The information 
that follows 
summarises their 
fi ndings and 
recommendations.

Quarterly
Market 
Update
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Britain’s fi rst Christmas General Election 
since 1923 and the largest Tory majority 
in 25 years showed a nation deciding that 
getting Brexit done was the priority for the 
next government. This result does remove 
near-term uncertainty and should give a 
much-needed boost to both corporate 
and consumer confi dence. A hard 
Brexit remains a possibility and some 
uncertainty will remain until deals are 
struck. If a trade deal is not agreed before 
the end 2020 deadline, the government 
has pledged not to extend the transition 
period any further so we could see 
volatility return in short order. 

With Labour in the doldrums and facing 
a potentially divisive leadership battle, 
Boris Johnson looks to have a clear run 
as he moves into the second phase of 
negotiations, including striking a new 
trade agreement with the EU. 

Having won so many apparently ‘safe 
Labour’ seats in the North, Johnson now 
faces the challenge of uniting the country 
and giving something back to people 
who supported him. We would hope 
to see that come through in the form of 
fi scal spending and given the dominant 
role of the NHS in UK political debate, 
it will be important this money is used 
in the ‘right’ places.

Moving across the Atlantic, December 
fi nally gave us a signifi cant move forward 
in the near two-year trade war between 
the US and China, with both sides 
agreeing to a phase one deal. Trump 
said phase two discussions would 
begin immediately rather than waiting 
for the 2020 election and this gives him 
a signifi cant positive to take into this 
year’s campaigning, particularly with 
impeachment proceedings underway.

Trump has handed large sums of 
money to the corporate sector during 
his tenure and that has been refl ected 
in higher share prices, but we may well 
see further attacks on America’s tech 
giants and possible pledges of anti-trust 
legislation. Trump remains a controversial 
fi gure and there are many troubled by 
his tactics, but his efforts have proved 
market-friendly overall. 

A Democrat election victory in the US 
would bring wholesale change, not 
least a reattribution of money away from 
corporates and towards consumers.

Given all of this the view is to favour 
equities over bonds and while recession 
fears are understandable, too many 
powerful people have too much to lose 
from economic downturn. As ever, the 
crystal ball is no clearer but it is hard to 
look beyond trade as the key for markets 
this year, with deals between the US and 
China and the UK and EU likely 
to dominate sentiment. 

ISA Reminder  
As we are approaching the end of 
the tax year now is the time to ensure 
you have utilised your annual ISA 
allowance of £20,000 for 2019/20. If 
you have scope to add more funds 
to your ISA and can afford to do so, 
we would recommend this course 
of action to you as it will enable 
you to hold more funds within the 
tax privileged ISA wrapper. Please 
contact me if you are unsure whether 
you have the scope to add funds to 
your ISA or if you would like more 
information on making a contribution 
before or after 6th April, which can be 
funded by either cash or an existing 
investment funds holding.
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UK Equities (36.48%)

Global Fixed Interest (16.07%)

Property (11.96%)

North American Equities (9.36%)

UK Index-Linked (8.01%)

European Equities (5.41%)

Money Market (4.48%)

American Emerging Fixed Interest (1.38%)

Asia Pacific Emerging Fixed Interest (1.30%)

Other (5.56%)

UK Equities (36.48%)

Global Fixed Interest (16.07%)

Property (11.96%)

North American Equities (9.36%)

UK Index-Linked (8.01%)

European Equities (5.41%)

Money Market (4.48%)

American Emerging Fixed Interest (1.38%)

Asia Pacific Emerging Fixed Interest (1.30%)

Other (5.56%)

Your Current  
Portfolio

The Income Portfolio is designed for clients who are aware of the need to maintain some 
growth as well as income from their investments. 

This portfolio is ideal for clients who also seek a stream of income which is capable of 
growing and keeping pace with inflation over the years. These clients are likely to want the 
income either immediately or in the very short-term.

Source: FE Analytics. Data as at January 2020.
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Performance 
of the Portfolio 

We detail below an update of the Income Portfolio performance since launch.

Source: FE Analytics. Data as at January 2020.

Source: FE Analytics. Fund performance data is to January 2020.

Please be aware that past performance is not indicative of future performance. 
The price of units and the income from them may go down as well as up. You may not get back the amount invested.
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LEBC’s Investment Committee meets on 
a quarterly basis with our third party 
research provider to conduct an extensive
review of the asset allocation, performance
and continuing suitability of each of our 
Governed Investment Portfolios and the 
funds contained within them. 

You should be aware that the 
recommended investments and the 
income from them may fall as well as rise. 
There is no guarantee that you will receive 
back the full amount you have invested. 

Past performance is based on average 
returns for the portfolio over the period 
stated. Each individual investment may 
perform differently depending upon the 
timing of investments and withdrawals 
made. Past performance includes the 
income reinvested and is after fund 
management fees have been deducted 
but before platform and review fees are 
accounted for. Past performance may not 
be indicative of future expected returns. 

Investments in property may experience 
periods of illiquidity when it will not be 
possible to buy or sell units in the fund. 
These restrictions are imposed by fund 
managers to protect the long-term value 
of the fund. During such periods of 
restricted access it may not be possible 
to cash in this part of the portfolio or only 
to do so after a penalty has been applied 
to the value. 

Updates 
& Changes

Risk 
Warnings

No ChangeNo Change

We feel that changes made at previous 
reviews have maintained the requirements 
for capital growth from this portfolio and 
therefore no changes are recommended 
this quarter.

Fees

In addition to the charges on the following page, you pay LEBC Group 0.75% p.a. for 
the review and rebalancing of your portfolio and you pay Aegon Cofunds a tiered charge 
starting at 0.25% p.a. These charges are taken by selling down across the funds.

If you would like a reminder of how these charges work, please contact your LEBC Adviser.

The portfolio has returned annualised 
growth of 12.27%, 5.09% and 6.50% 
over 1, 3 and 5 years respectively.  
The current income yield is 3.43% p.a.
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Fund List  
Income Portfolio

Fund Percentage

The overall portfolio OCF* for this fund is 0.78% p.a.

*OCF or Ongoing Charge Figure is the annual % charge per fund.

Artemis Global Income 10.00%

First State Global Listed Infrastructure 5.00%

Franklin Templeton Global Total Return Bond 5.00%

Janus Henderson Strategic Bond 5.00%

L&G UK Property Feeder 10.00%

M&G Optimal Income 5.00%

M&G UK Inflation Linked Corporate Bond 10.00%

Newton Global Income 5.00%

Standard Life Investments UK Real Estate Feeder 5.00%

Threadneedle Monthly Extra Income 25.00%

Threadneedle UK Equity Income 15.00%

100%SAMPLE



LEBC Group Ltd is authorised and regulated by the Financial 
Conduct Authority. Registered address: 1285 Century Way, 
Thorpe Park, Leeds, West Yorkshire LS15 8ZB. LEBC Group Ltd is 
entered on the Financial Services Register under reference 760755. 
Registered in England and Wales. Company number 03995199.

Tel 0800 055 6585
Lines are open Monday to Friday, 9am-5pm

enquiry@lebc-group.com

www.lebc-group.com
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