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ISA Reminder  
As we are approaching the end of 
the tax year now is the time to ensure 
you have utilised your annual ISA 
allowance of £20,000 for 2017/18. If 
you have scope to add more funds 
to your ISA and can afford to do so, 
we would recommend this course 
of action to you as it will enable you 
to hold more funds within the tax 
privileged ISA wrapper. After 6th 
April it will also be possible for you to 
top up your ISA for the 2018/19 tax 
year, when the allowance remains at 
£20,000. Please contact your Adviser 
if you are unsure whether you have 
the scope to add funds to your ISA or 
if you would like more information on 
making a contribution before or after 
6th April, which can be funded by 
either cash or an existing investment 
funds holding.

However, confidence in the British 
economy is faltering amid gloomy 
forecasts for growth in the years ahead. 
It is worth noting that the performance 
of the UK stock market is loosely aligned 
with the health of the UK economy. 
Over 70% of earnings from FTSE100 
companies are derived overseas and so 
the UK equity market is a reflection of the 
global economy as much as that of the 
UK. 

In November the Bank of England nudged 
up interest rates for the first time in a 
decade. Further increases are expected 
to be gradual. This forward guidance 
from the Bank provided some comfort for 
fixed interest investors, with fixed interest 
making positive returns, despite higher 
inflation (RPI 4%) and the beginning of the 
end of central bank economic stimulus 
in the form of quantitative easing. Steps 
taken previously to protect the portfolio 
against rising interest rates and higher 
inflation have continued to be beneficial. 
While moving the fixed interest element 
of the portfolio into shorter dated fixed 
interest holdings acts as drag on returns 
in the short-term, it enables the fund 
managers to position the funds to benefit 
from rising interest rates in due course.

Commercial property suffered some 
setbacks during the year. This was largely 
concentrated around central London 
office space, where uncertainty over 
Brexit and impact on the financial services 
sector has put pressure on office rents. 
Despite this, the sector as a whole posted 
an annualised return of 7.6%. Most of the 
portfolio property holdings are outside 
London and are spread amongst offices, 
retail and industrial uses with distribution 
warehousing a strong feature. This sector 
appears to have the best potential for 
growth as sales switch from the high 
street to the internet.

Global market confidence is high and 
that optimism is supported by strong 
corporate earnings, low inflation, low 
volatility and positive momentum. There 
are questions however over the value 
offered by high tech stocks, which have 
grown much more quickly than markets 
as a whole, many of these stocks pay 
no dividends. Whether their current 
valuations can be sustained is not certain. 
We seek to protect investors from sudden 
changes in market perceptions of value, 
by balancing the investments held in the 
portfolio, some focussing on growth, 
while others seek sustainable value, some 
more aggressive and others defensive in 
outlook, with assets diversified to maintain 
a balanced approach relative to the risk 
taken and objectives of each portfolio.

2017 was a good year for 
investors with all asset 
classes showing positive 
returns and low volatility.

World equity prices rose 13.3% as 
confidence grew on the back of a broad 
and synchronised economic upswing. 
Investors brushed aside political risks 
from key elections in Europe and growing 
tensions with North Korea, focusing 
instead on robust macroeconomic and 
earnings data. Even the long-awaited 
start of monetary tightening, among 
leading central banks, failed to dampen 
enthusiasm. The US Congress agreed a 
significant cut in corporate taxes which 
pushed the S&P 500 to record levels.

UK equity investors locked in annual 
returns of 13.1% from the FTSE All Share 
index, though volatility was higher than 
elsewhere as uncertainties over Brexit and 
the stability of the minority Government 
prompted sharp currency swings. 
2017 was a game of two halves with 
companies with strong overseas earnings 
benefitting from a weak sterling in the 
first half of the year, while a strengthening 
sterling in the latter half benefitted more 
domestically focussed companies. A 
December breakthrough with Brussels 
provided some late-year cheer. 

Q1Our investment 
committee 
carried out the 
quarterly review 
of our governed 
investment 
portfolios. 
The information 
that follows 
summarises their 
fi ndings and 
recommendations.

Quarterly 
Market  
Update
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Source: FE Analytics. Data as at January 2018.

Source: FE Analytics. Fund performance data is to January 2018.

Please be aware that past performance is not indicative of future performance. 
The price of units and the income from them may go down as well as up. You may not get back the amount invested.

The Balanced Growth Plus Portfolio is designed for clients who are investing for  
medium-term capital growth and wish to see their capital maintain its real value over a  
10 – 15 year period or longer by investing primarily in equities but with some exposure  
to bonds. 

Short-term volatility is acceptable to these clients and it is unlikely that either the capital  
or the income will be needed for any other purpose in the short-term.

We detail below an update of the Balanced Growth Plus Portfolio performance since launch.
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LEBC’s Investment Committee meets on 
a quarterly basis with our third party 
research provider to conduct an extensive
review of the asset allocation, performance
and continuing suitability of each of our 
Governed Investment Portfolios and the 
funds contained within them. 

You should be aware that the 
recommended investments and the 
income from them may fall as well as rise. 
There is no guarantee that you will receive 
back the full amount you have invested. 

Past performance is based on average 
returns for the portfolio over the period 
stated. Each individual investment may 
perform differently depending upon the 
timing of investments and withdrawals 
made. Past performance includes the 
income reinvested and is after fund 
management fees have been deducted 
but before platform and review fees are 
accounted for. Past performance may not 
be indicative of future expected returns. 

Investments in property may experience 
periods of illiquidity when it will not be 
possible to buy or sell units in the fund. 
These restrictions are imposed by fund 
managers to protect the long-term value 
of the fund. During such periods of 
restricted access it may not be possible 
to cash in this part of the portfolio or only 
to do so after a penalty has been applied 
to the value. 

Updates 
& Changes

Risk 
Warnings

No ChangeNo Change

We feel that changes made at previous 
reviews have maintained the requirements 
for capital growth from this portfolio and 
therefore no changes are recommended 
this quarter.

Fees

In addition to the charges on the following page, you pay LEBC Group 0.75% p.a. for the 
review and rebalancing of your portfolio and you pay Cofunds a tiered charge starting at 
0.25% p.a. These charges are collected from your Cofunds cash account.

If you would like a reminder of how these charges work, please contact your 
LEBC Adviser.

Fund List Balanced 
Growth Plus Portfolio

Fund Percentage

The overall portfolio OCF* for this fund is 0.78% p.a.

*OCF or Ongoing Charge Figure is the annual % charge per fund.

The portfolio has achieved annualised 
returns of 11.6%, 10.1% and 11.3% over 
1, 3 and 5 years respectively. The current 
income yield is 2.3%.

Artemis Global Income 8.50%

Artemis UK Select 6.00%

AXA Framlington UK Select Opps 6.75%

Baillie Gifford International 9.25%

Fidelity Strategic Bond 6.50%

First State Global Listed Infrastructure 5.50%

Franklin Templeton Global Total Return Bond 2.00%

Jupiter Growth & Income 6.75%

L&G UK Property Trust 8.50%

Liontrust Special Situations 6.75%

M&G Optimal Income 6.50%

Schroder QEP Global Core 6.25%

Schroder Recovery 10.75%

Threadneedle European Select 4.00%

Threadneedle UK Equity Income 3.00%

CF Woodford Equity Income 3.00%
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LEBC Group Ltd is authorised and regulated by the Financial 
Conduct Authority. Registered address: 1285 Century Way, 
Thorpe Park, Leeds, West Yorkshire LS15 8ZB. LEBC Group Ltd is 
entered on the Financial Services Register under reference 760755. 
Registered in England and Wales. Company number 03995199.

Tel 0800 055 6585
Lines are open Monday to Friday, 9am-5pm

enquiry@lebc-group.com

www.lebc-group.com
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